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=1 Ceruficate means a Ce . .
ity ertificate granted by the competent authoril

_ (od” means the max ;
hle pertt ximum period during which an eligible unil

. qative limit grante
‘el (he Inet s ‘ B inted and 1t '\h.!” commence w ith effect trom thie

\‘! "l

Ll
) proy al of the unit;
li"l\‘
means a new :
I.l!‘ll. IIHII Ime “n” \&‘h‘( h hal\ ll'l h(‘ \Cl “p l!t A nt'\‘. ”(. /\” exl Ling
e . which sets a new u ; . :
h Im“l‘”“ nit shall be eligible for incentives only if the new

ated at an independe
mm 1S |ocatel pendent and dl,\lmcll) separate site, may be in the same

l\k‘\'

I‘IL‘ln

o unit’ means an 3 arbeiods ¢
g unl y other unit which is not availing incentive under the

.C\lsl“
olicy of 2013;

)
lmhl\m”1 ;

ixed Capital Investment (FCI)" shall include the investment of building (excluding

e ¥
] .
J ant ¢ ac i : :
jand)- plant and machinery and equipment in relation to an industrial unit, including
miscellaneous a.s.sets, técﬁnlcal know-how and other cost components associated
with the industrial activity as appraised and firmed up by Banks or Financial
[stitutions;
® “Form’ means a Form appended to these rules;
0 »Govemment’ means the Government in the Department of Excise and Taxation:
(m) ipcentive limit” means the maximum cumulative quantum of tax incentive granted.
which can be availed by an eligible unit during an eligible period;
” : ’ o . ; ;
(n) ‘nformation technology” means information technology and telecommunication;

(0) ‘nformation Technology Industry’ means information technology, hardware and

software industries;

(p) ‘Integrated Steel Plant’ shall mean a steel plant in which final end product is to
be sold in retail sale such as sponge iron, billets, balooms, slabs etc. and 1s
manufactured starting from iron ore or scrap and all the processes concerning

such manufacturing are performed in the plant itself;

(9 ‘Integrated Textile Unit’ means which consists of composite process including
nd products like

spinning, weaving or knitting, processing and manufacturing of €

fabrics, garments, towels, etc.;
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artments al Committee” means committee mmlnulul 1Y S Inlsy the State

|

all
L

wich shall con '
e (, Whit Iprise representatives from the Department of

Wh

( tment of Industries

Y ; ,, Depi! ¢s and Department of Excise and Taxation;
l \

piv

' means a process by whie e
qut uriis process by which the material is transformed into a

)
J giffe™ ent and distinct product with the minimum value addition of 25% in the
‘ \

raw material, but does not :
alue of the include the process of treating, repairing,

aping reconditioning, assembling, electroplating, polishing, blending, cutting,

atment, wir
yein heat tre ¢ drawing and conversion of penultimate product into
1 product for the purpose of availing incentives:

e

find

t" means the i
Negd tive Lis ist of units and goods specified in Annexure-A;

preserit bed authority” means an Assistant Excise and Taxation Commissioner,

charge of the district;
i

(ax’ means tax under the Acts, excluding surcharge under the Punjab Value
Added Act, 2005;

tax incentive’ means the amount of tax collected and retained by the eligible unit
put the retention of tax shall be restricted to that part of net tax liability accrued
under the Acts (after adjusting it against input tax credit if any available), in case
of the unit availing incentive scheme, which is adjustable against the incentive
jimit granted under the Industrial Policy of 2013. The net tax liability on account
of surcharge accrued under the Punjab Value Added Act, 2005 shall not form the
part of tax incentives;

(\\')

(x) ‘Zone I area’ means an eligible area notified as such by the Industrial Policy of
2013; and

(y) ‘Zonell area’ means an eligible area notified as such by the Industrial Policy of
2013.

Conditions for eligibility and entitlement.- (1) The incentives shall be available toonly  Section

the new manufacturing units which came or come into production on or after 1.4.2013. 5P

(2) These incentives shall be available only after the unit commences its production.
For the units which have come into production before the date of notification of
these rules, the incentives shall commence from the date of notification.

(3) The new unit has to be set up at anew site. An existing enterprise which sets up
anew unit shall be considered for incentives only if the new unit is located at an
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15€5.

nctly separate site, may be In the same prem

den! and disti
1ed in the Negative List

centive hall not be available to the goods speci

‘SC CAD
Th" at Annexurc A.

a1l be admissible to a unit which has been set up in an eligible

centives sh
nted.

t of which an Eligibility Certificate has been &1
mount of incentive available
| be

aximum time period and maximum cumulative a
e : 2 0 e i 5 1 114
& (fferent kinds of industries and with different amounts of investment shal

or the restrictions and tables.
as P
g incentive, ifina

e commencement of the production in the unit availin
ke holders in

Af{@r [h

¥
gartel> = . i ]
0N with the unit availing incentive, comes down as compared to 115 base
f incentive, the

ed as

the gross turnover of any already existing unit having sta

com
055 qurnover 0
o the amount by which the sum of gross turnovers of both the u

s turnover , then for the purpose of determination O

f the unit availing incentive in that period shall be deem
equal t nits in that
oriod exceeds the base gross turnover of the already existing unit.

(Base quarterly gross turnover' means an average quarterly gross rnover

fion-"
ment

ne )
fi p’ﬂ cady exist

I it ,
e amive for the eligible unit.
i

For the purpo

ingineene
i nitis 01.04.2014 and the already existing unit, having common stakeholders,

e elgible”
, average quarterly gross turnover of rupees one lac only over a period of two

' having a
s s from 01 04.2012to 31.03.2014 and subsequently, for the quarter 30.09.2014, a gross
1

e of rupees seventy five thousand only is shown in respect of that already existing

pirand @ gross tur
pailing incentive scheme.

ing unitovera period of two years preceeding the date of commence

se of determination of incentive, the deemed gross turnover of the unit
hall be calculated as follows:- If the date of commencement of incentive

nover of rupees two lac is shown for that quarter in respect of the unit

mover = Rs 1.00 lac

Base quanerly gross tu
of both the units for the quarter ending 30.09.2014

gum of gross {urnovers
s (0.75 +2.00) lac
zRs 275 lac

The deemed gross turnover of the unit availing incentive for the quarter ending

- 09.2014=Rs (2.75-1.00) lac=Rs 1.75 lac.
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ol laration 1s g
7 false dec given for the purpose of availing incentives or any

' availed for which
8 ntives’ arc unit was not eligible, the amount of incentives

¢ recovered fro
jjable 1€ ‘ m the date of availment of such incentives along

" rerest compounded annually @ 189, per annum
\‘1 « .

- ament of India 1s in the proc , :
rhe Govert! & in the process of introducing a uniform Goods and
9) Tax (GST) regim

l 531\‘ es Tax {5 ) regime throughout the country. In such event, the benefits

ntives grante
relatet d to Ince granted under the Acts o being availed would be suitably

t
mod! difie -d by the State Government in COHfonmly with the Goods and Service Tax

reo[]“e .

atum Of entitlement.- (1) The tax incentives from the liability to pay tax under the ;egmn

of in
i gith regard 10 &F oup of industries situated in different zones shall be available subject
\F gmum henefits as per tables given below:

mar

o Ared Fixed Capital ~ Fixed Fixed Capital

Ehglbl
Investment Capital Investment
from Investment above
Rs.25¢r to from Rs.500cr
Rs. 100cr Rs.100cr to
Rs. 500cr
] Quantum of incentive 60% VAT +  70%VAT +  80%VAT+
available 75% CST 75%CST 75%CST
Maximum cumulative 60% of Fixed 70% of Fixed  80% of Fixed
quantum of incentive Capital Capital Capital
Investment Investment Investment
Tone 1T Quantum of incentive 30% VAT+  35% VAT+  40% VAT+
available 50% CST 50% CST 50% CST

Maximum cumulative 30% of Fixed 35% of Fixed 40% of Fixed

quantum of incentive Capital Capital Capital
Investment  Investment Investment

Bligibility from date of application in years 10 11 13

Scanned with CamScanner



GNJAB GOV GAZ (BXTRA), DECEMBER 06,2013

\',.‘ (/\‘ll”“‘ 19735 ¢ p/\}//\)

o gl turing sector unlts wigl hul ( u',“ || Inw .,“," ,,1 from

.1”\‘ e 25 Cri

w“. ¢ 1o : e
"" oital Tnvestiment ¢ . : N - !
e prixed Capid ment - Maximum cumulative Fligibihty
i T Y L
plt o from 2w, 1 0cr 1o Ry, 25¢s quantum of incentive from date of
1
‘|IP ;||)[)|lf.,§ll|‘1“ i
R years
o VAT+ 18% CS :
" ".'l — Investment
l‘l » — ‘/
/ —
- «op VAT+ 50% CST | |
/i =k : 25% of Fixed Capital 8
s |
" Investment

ST DS AP
¢ manul’

.unli“ s fo acturing sector units with Fixed Capital Investment from
f I 0 Cr to Rs 10 Cr:
ps e

“ ple ATCH Fixed Capital  Maximum Eligibility
pie Investment cumulative from date of
from Rs.1cr quantum application 1n

to Rs. 10cr of incentive years

mdumial Focal Points,

ithin app _ 50% VAT+ 50% of Fixed 7
du%!fi”l pstates and Industrial Parks 15% CST Capital

Jnot
Investment

/

i) [ncentives for Integrated Textile Units.

pligible Ared Fixed Capital Fixed Capital
Investment Investment
from Rs. 150 above
Crto500Cr Rs. 500 cr

Textile Zone i.e.

@) districts of Mansa, Bathinda, Quantumof  80%VAT+ 90% VAT+
Muktsar, Fazilka, Ferozepur, incentive 80% CST 80% CST
Faridkot, Moga, Barnala, available
Sangrur, Patiala, Amritsar

and Tarn Taran
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| Industrial Parks,

yet
o
1P

|;l| ) .
| Estates 10 all districts

Focal Points and

MilelllUm

CUmulatiye

Incentjye

quantup, of

6,2013 1399

80% of Fixed  90% of Fixed

Capital Capital

Investment Investment

13
Fi :
Jcap! leed Capital Fixed Capital ~ Fixed Capital
B\
f fIvestment Investment Investment
(Rs. 1Cr 1o < (Rs.25Crto  (Rs. 100Crore
%RS.]OO Cr  and above).
et SOBVAT+ 85, vaT+ 909 VAT«
- PBCST 8% ST 85% CST
i uantu ]
i Glliulartve qUATGEIES 80% of Fixed  85% of Fixed 90% of Fixed
e Capital Capital Capital
InVeStment Investment Investment
ity from date of application in years 1( 10 "
fig

(i)

eentive for Electronic Hardware ang Information Technology Industry.

Software Sector

w’____ Hardware sector

estment Fixed Capital Investment Fixed Capital Investment 5 Crore
(Rs. 1 Cr and above) and Above

= s .

ea Mohali and Amritsar Only Whole of State of Punjab

[oentive 80%VAT+ 80% CST 80%VAT+ 80% CST

Maimum cumulative  80% of Fixed Capital 80% of Fixed Capital

quantum of incentive Investment Investment

Bigibility from date of 10 10

gplication in years

(2) The maximum quantum of incentives from the liability to pay tax under the Acts
shall be calculated at the prevalent rates of tax payable on the taxable turnover

of the concerned units.
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jog A incentive.- (1) An l“)’lhlt unit .|l||| mi |Iu an ||»|vht ation the
1l

pty 1o the grant of Eligibility Certificate for availing tax incentive
W™ ( the ap plication, the competent authority shall refer the matier to the

al ¢ ommittec, constituted by the State Government, for the purpose
Lof Fixe sl € .\p\\.\\ Investment,

mental Committe
A nt .rdepartm® ittee shall determine the actual Fixed C apital

. taking 1nto acco
) e ot afte g : ount the project appraisal report of the Bank or
itution, certificate of Chart
i | Tnst f Chartered Accountant, invoices of the purchases

1 ooods and the industr
gpital 8 Y norms regarding capital investment etc.

nee (0 ¢ total Fiscal incentives cannot be more than 100% of the Fixed Capital
P (pvestm® ont, therefore, the eligible unit shall inform the competent authority about

o QU ntum Of tax incentives it wants to claim, subject to the aforesaid cap of

(g FisC? al incentives.
ot

Ke eeping in view the provisions of rule 4, sub-rules(2) and (3) of this rule, the

1pclent authority shall quantify tax incentives and issue an Eligibility Certificate
tothe eligible unit.

- ditions regarding availability of input tax credit to a person purchasing goods from

b iling ncentive scheme,-(a) The unit availing incentives shall issue a VAT invoice/
etaﬂ nvmce as the case may be, as :‘5 is:srled by a unit which is not availing incentive

Rche The provisions regarding availability of input tax credit as applicable to person
sing goods from 2 unit which is not availing incentive scheme shall apply mutatis

nd 5102 person purchasmg goods from a unit availing incentive scheme:
ot

Prov1d€d that if the goods sold by a unit availing incentive scheme on VAT invoice are
Subsﬁque“ﬂy sold or used in manufacturing, processing or packing of goods for sale, by a
axable person in the course of inter-state trade or commerce or in the course of export
quside [ndia, that taxable person shall be entitled to claim input tax credit only to the extent
ftax actually deposited by the unit availing the incentives, in the State Treasury.

(b) Minimum period required for availing benefit of incentives,-

() iftheunit availing the benefit of incentives dis-continues its business before the
expiry of the incentives period or before the exhaustion of the incentive limit
granted, it shall be liable to deposit the entire amount of incentives availed into

the Government Treasury along with interest compounded annually @ 18% per
annum; and
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. ves she ' (e
i} ineentt ex shall be l”‘“”‘“h'\sll\\
- mmulatve t \nuie its operntion Wik it pey
ary 4 ax amount equal to ot lenst SO% of 1l
LA v Ol e ||||-..|1r||-,1

l i
I " any untl A \
o aled 1an closes s business before the h ppening of \
P e ning o TR IR
' » O dep . '
\1\3” 1 liable W \\l‘ osit the difterential of the amount of
: amount of incentive

Camulative amo
| he € ount ol tax paid into the Govern ‘1
rnmet feasury

| ant
‘l\‘\‘ \‘\\I\\‘\U\H\\\\‘d dl\l\ll.\\\\ W ‘H'c “
CEannum

r \4h1”“
s W'

’ ..~ The enuire ¢
peentive Ire tax incentives granted in respect ol ligibl
spect of an eligibie

|0
\\“ \
i . unt, shall be liable
e A ailed any be liable to be withdrawn by the Commi f it
. ymmissioner, il

“.-1)

) 1(; ' g
v Wi ate he AT A :
y nm“‘h“ Certificate has been obtained by fraud, deceit, mi
: . J ' LIS
“ entation mis-statement or concealment of any material fact

L alern act; or

N

P
availing incentives has indulged in ¢ .
he gnitd ulged in any type of malpractice like

)
|
v l\)«lU«\ 1

;illing, bogus claim of input tax credit; or

- hae concealed @ articulars f

e gnit has €¢ n ny particulars from any return furnished by him; or

W vy —_ _ ‘

e unit has deliberately furnished incorrect particulars therein; or

o :

unit has concealed any transactions of s . :

; he | ns of sale or purchase from his account
boOKSZOl

. theunit has not maintained intelligible accounts, which prevent the

cOmmiSSIOnCr or the designated officer to assess the tax due from him; or

4 (he unit has availed input tax credit to which he is not entitled to; or
( i) the unit has claimed refund which was not due to him; or
.\ the unit has claimed cre

(ix)
n addition, the Commissioner
y of the above irregularities 0

dit in respect of tax, which was not actually paid,

found to be

may direct that the person who has been
enalty, @

r malpractices, shall pay by way of p

'mdulgiﬂg in an
anequal 0 twice the amount of incentive availed by him. The provisions of section 56 of
e Punjab Value Added Tax Act, 2005, shall also be applicable to such person. However, 1o
ader shall be passed by the Commissioner without affording opportunity of being heard.
\ding Eligibility Certificate shall continue to file the Section
3-D

§ Filing of returns.- (1) The unit ho

er as provided under the Acts and the rules made thereunder.

rturns in the mann
() Notwithstanding anything contained in these rules, the unit holding Eligibility Certificate,
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e

e .sted COpY of the Eligibility Certificate and lu o m/ l" ce ;;;t ay proof of

L
nll 0 : qmO yunt ¢ f
gl tinue to do so ti :
I con inue o do S0 11 > ik :
gha il ¢ Il the incentive is fully availed of or the period of

Hane
ax, which 1s out
s1d
¢ the incentive scheme, alongwith the return

(
o) lm l
se rules, expires, whichever is earlier.
<

! =l
; ]
a"h e ande? the
v (l
£ 4
o ent of tax.- (1) The assessme A Kl :
‘_%,,5 e eesciiianl nt of an eligible unit in respect of which an
rtl 1C ed shall b
et ¢ made in accordance with the provisions of
1od of

s made there ‘
under, but it shall preferably be made within a per

l )
ever 15

the date of filing of the annual statement or due to be filed, which

lhf'
VLrn”HJHt

rcﬂr

2 dd1t10nal demand so d

i he @ | etermined, if any, shall be paid into the Go
; as per the PrOVISlonb of the Acts and the rules made thereunder

Treﬁsuf

() ffon o
e 0" expir) !
" dately 10
fany " ander

dded Tax Act, 2005 shall also apply mutatis muta

bValueA
nterest and penalty due under these rules concerning first ¢

o perty of the uni
s to be maintained by the Prescribed authority.- The Prescribed authority

order Of withdrawl of the incentives is passed before the Eligibility Certificate 15

(he entire amount of tax incentive availed by the unit shall become payable
x, interest and penalty,

jump-sum and the provisions relating to recovery of ta
f section 35 of the

e Acts, shall be applicable in such cases. The provisions 0
ndis regarding recovery of

harge of State On the

P { availing incentive.

0, Register
gall maintain a register in respect of units availing incentive and entries regarding the grant
fEligibility Certificate shall be made in the register sO maintained.

the unit or the

nt of disputes.- If any dispute arises regarding eligibility of
matter shall be referred tO

ntives to be granted, the
be final and binding on the unit.

Commissioner (Taxation), whose decision shall

| Settleme
the Financial

quantum of ince
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